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Information gathered February 23 - March 6, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production is holding fairly steady compared to 
recent weeks.  Many producers continue to utilize summer forages and 
provide supplemental feeds rather than hay.  A strong cyclone made 
landfall in Queensland last week and triggered numerous thunderstorms 
and showers over most of the major dairy producing regions.  Com-
modity prices have moved significantly higher in recent weeks and as a 
result some commodities are experiencing some fluctuations in de-
mand.  Increased prices have also narrowed the margins between com-
modities, prompting some manufacturers to alter production schedules.  
According to Dairy Australia, January 2015 milk production in Austral-
ia was 0.6% above January 2014. The state changes from a year earlier 
are: New South Wales, +7.6%; Victoria, -1.5%; Queensland, -2.8%; 
South Australia, +2.5%; Western Australia, +6.5% and Tasmania 
+5.5%. Australia's milk production season to date (July-January) is 
+2.4%, compared to last season.   NEW ZEALAND’S milk production 
continues to decline.  The rate of decline has accelerated significantly 
and will lead to a shorter season, compared to last year.  Producers have 
increased their cull rates and are moving to once a day milking sched-
ules.  The Canterbury region on the South Island continues to be very 
dry.  As commodity prices have increased in recent weeks, manufactur-
ers have adopted flexible production schedules for the various com-
modities in order to capture the best returns.  January milk production 
as reported by DCANZ was 2.481 million MT, up 0.3% from January 
2014 and 7.8% higher than the level two years ago.  January milksolids 
reflected a 1.3% decrease compared to January 2014.  At the March 3 
GDT event #135, average prices ranged from 2.2% lower to 10.8% 
higher from the prior event across categories. The all contracts price 
averages (US$ per MT) and percent changes from the previous average 
are:  anhydrous milk fat, $4,237 -2.2%; butter, $3,912 +2.5%; butter-
milk powder, $2,681 +6.8%; cheddar cheese, $3,377 +10.8%; lactose, 
n.a.; rennet casein, $8,694 -0.7%; skim milk powder, $2,935 +5.9%; 
sweet whey powder, n.a.; and whole milk powder, $3,241 -1.0%.   
 
 
 
BUTTER:  Butter prices moved higher this reporting period.  Demand 
is good and export buying interest has increased from some regions.  
Market activity was fairly active as some buyers are securing supplies 
ahead of possible future price increases.  Supplies are more readily 
available in New Zealand than Australia, as Australian stocks are most-
ly committed to cover domestic needs.  Export demand is primarily 
coming from the Middle East and Southeast Asia.  Butteroil prices 
moved higher this reporting period with buyer concerns about reduced 
future supplies and increased buying activity from Southeast Asia.  
According to GTIS, China’s January 2015 butter imports reflected a 
16% decline compared to last year, but above the 2013 volumes.  AMF 
imports were down 67% for the same period last year and below 2013 
levels.  New Zealand accounted for the vast majority of butter and 
AMF going into China.  At the March 3 GDT event #135, NZ butter 
averaged $3,930/MT for May contracts, +3.6% from the prior event.  
Butter for all regions and contracting periods averaged $3,912/MT, 
+2.5%.  New Zealand AMF prices averaged $4,246/MT for May con-
tracts, -1.1% from the prior event.  For all contracting periods, the AMF 
price average was $4,237/MT, -2.2%.   
                                                                  
82% BUTTERFAT:    3,800 - 4,150            
 
 
 
 
 
 

SKIM MILK POWDER (SMP):   Prices for SMP moved higher on 
both ends of the range this reporting period.  Demand is mixed as some 
buyers are starting to show some price resistance and holding off pur-
chases if possible, while some increased buying was noted coming 
from Singapore as blenders have expanded their production schedules.  
Supplies are readily available in both Australia and New Zealand.  
Global supplies are expected to increase in the coming weeks as milk 
production increases in the northern hemisphere.  According to GTIS, 
China’s January imports of SMP were 32% below year ago levels.  
New Zealand exports to China for the month were near the same levels 
achieved in 2014, suppliers from Europe and the U.S. saw their share 
of exports into China drop substantially.  At the March 3 GDT event 
135, SMP for all regions and contracting periods averaged $2,935 per 
MT, +5.9%.  For trading in contract period 2, May, prices averaged 
$2,945 for NZ sourced medium heat product, up $300 from the prior 
event.   
 
1.25% BUTTERFAT:   2,750 - 3,050            
 
 
 
CHEDDAR CHEESE:  Cheddar prices were steady to lower as the 
price at the upper end of the range decreased.  Export demand remains 
fairly good with active interest coming from Southeast Asia and China.  
Australia’s available supplies for export have increased as domestic 
sales have slowed in the face of recent price increases.  Some export 
buyers are considering the U.S. market to source additional supplies.  
According to GTIS, January cheese imports into China were 15% low-
er, compared to last year.  New Zealand accounted for over 65% of the 
import volume going into China, while Australian and U.S. exporters 
made up the rest of the total. 
                                                                  
39% MAXIMUM MOISTURE:   3,400 - 3,850            
 
 
 
WHOLE MILK POWDER (WMP):  Prices for whole milk powder 
increased substantially on both ends of the range.  The price increases 
over the past number of weeks have improved returns for WMP, and as 
a result, some additional milk flows have been diverted to expand pro-
duction.  A few buyers who haven’t booked adequate supplies are into 
the market trying to cover their needs.  Demand is beginning to show 
some signs of slowing as some buyers with adequate supplies are will-
ing to hold off purchases.  Some contacts are of the opinion that the 
market is at or near its high point.  According to GTIS, China’s whole 
milk powder imports for January increased significantly compared to 
the previous month.  Nearly all of the supply imported into China came 
from New Zealand.  January 2015 whole milk powder imports into 
China were 37% below year ago levels, but comparable with 2013.  At 
the March 3 GDT event 135, the WMP pricing index, across all con-
tracting periods, averaged $3,241 per MT, down 1.0% compared to the 
prior event.  For contract periods 1 and 2, April and May, NZ regular 
WMP averaged $3,190 and $3,195 per MT.  
 
26% BUTTERFAT:     3,175 - 3,800            
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